W SJ

e Friday - Sunday, October 14 - 16, 2011

Incomes Seen Stuck

Below 2000 Levels

By PhiL 1zzo

Americans’ incomes have
dropped since 2000 and they aren’t
expected to make up the lost ground
before 2021, according to econo-
mists in the latest Wall Street Jour-

' fsrecasting survey.
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, according to
census data. That marks the worst
10-year performance in records go-
ing back to 1967 On average, the
economists expect inflation-adjusted
incomes to rise over the next de-
cade, but the 5% projected gain isn't
enough to reach pre-recession lev-
els.
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over as the growth engine of the
global economy,” said Julia Coro-
nado of BNP Paribas.

Though the majority of the 50
economists surveyed—not all of
whom answer every question—say
the current generation of college
graduates will have a higher stan-
dard of living than their parents, a
third of respondents think it will be
lower. College graduates-have gener-
Ally fared better in the [1S., and they
currently have a 4.2% unemploy-
ment rate compared with 9.1% for
the entire work force. But a college
degree hasn’t been enough to ensure
wage gains from 2000 through 2010.

The current generation of college
graduates will see a higher standard
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of Mesirow Financial.

Incomes are being held down by
Jigh unemployment and tepid eco-
nomic growth, and the situation
isn’t expected to improve much in
the foreseeable future.

“What might be the locomotive?”
asked Edward Leamer of UCLA An-
derson Forecast. The typical drivers
of economic recoveries haven’t been
robust. The housing sector remains.
moribund with home prices ex-
pected to be nearly flat next year.
while construction is stuck at reces-
sionary levels, Manufacturing and
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in the recovery but not at paces that
would lead to vigorous expansion.
Meanwhile, global concerns could
depress export markets.

The economists expect growth
for 2011 to be just 1.5%, accelerating
to 2.3% next year and 2.7% for 2013.
But that slow pace won’t be enough
to bring down the unemployment
rate quickly. On average, those sur-
veyed expect the economy to add
just 1.5 million jobs over the next 12
months, barely enough to keep up
with population growth. They fore-
cast the jobless rate will be 8.2% at
the end of 2013, a decline of less
than one percentage point over
more than two years.

Those numbers could look even
worse if the U.S. falls into a reces-
sion. The economists, on average,
put nearly 1-in-3 odds of another
downturn hitting the U.S. economy
in the next 12 months. The uncertain
international picture could weigh on
U.S. growth. Amid a debt crisis in
Europe, the economists put better
than 50-50 odds of a recession in
the euro zone over the next year.

ONLINE TODAY: For full results of
the Journal survey, see WSJ.com’
Economists.




